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Return on Net Assets

Return on Net Assets ("RONA") is calculated by dividing tax effected earnings from operations (adjusted for items which are
not considered representative of the underlying operations of the business) by average monthly net assets. Net assets are
defined as total assets (excluding cash and deferred tax assets) less non-interest bearing liabilities (excluding deferred tax
liabilities). Management believes that RONA is an appropriate basis upon which to evaluate long-term financial performance.

Forward-Looking Statements

This document contains, and the Company’s oral and written public communications often contain, “forward-looking
information” within the meaning of applicable securities law. These statements are based on current expectations, estimates,
projections, beliefs, judgments and assumptions based on information available at the time the applicable forward-looking
statement was made and in light of the Company’s experience combined with its perception of historical trends. Such
statements include, but are not limited to, statements with respect to objectives and goals, in addition to statements with
respect to beliefs, plans, targets, goals, objectives, expectations, anticipations, estimates, and intentions. Forward-looking

statements are typically identified by words such as "anticipate”, "continue", "estimate", "expect", "may", "will", "project”,

"should", "could", "would", "believe", "plan”, "intend", "design", "target", "undertake", "view", "indicate", "maintain”, "explore",
"entail", "schedule", "objective", "strategy”, "likely", "potential", "outlook", "aim", "propose", "goal", and similar expressions
suggesting future events or future performance. These statements are not guarantees of future performance and involve

assumptions, risks and uncertainties that are difficult to predict.

By their nature, forward-looking statements involve known and unknown risks, uncertainties and other factors that may cause
actual results or events to differ materially from those anticipated in such forward-looking statements. The Company believes
the expectations reflected in the forward-looking statements are reasonable, but no assurance can be given that these
expectations will prove to be correct and such forward-looking statements should not be unduly relied upon.

Specific forward-looking information in this document may include, but is not limited to, statements with respect to:
* implications of COVID-19, including implications for supply chain, workforce availability and consumption patterns;

«  future performance, including future financial objectives, goals and targets, expected capital spend and expected SG&A
expenditures for the Company and each of its operating segments;

« the execution of the Company's business strategy, including the development and expected timing of business initiatives,
brand expansion and repositioning, and other growth opportunities, as well as the impact thereof;

+ the impact of international trade conditions on the Company's business, including access to markets, implications
associated with the spread of foreign animal disease (such as African Swine Fever ("ASF")), and other social, economic
and political factors that affect trade;

» competitive conditions and the Company's ability to position itself competitively in the markets in which it competes;

« capital projects, including planning, construction, estimated expenditures, schedules, approvals, expected capacity, in-
service dates and anticipated benefits of construction of new facilities and expansions of existing facilities;

« the Company's dividend policy, including future levels and sustainability of cash dividends, the tax treatment thereof and
future dividend payment dates;

» the impact of commodity prices on the Company's operations and financial performance, including the use and
effectiveness of hedging instruments;

»  expected future cash flows and the sufficiency thereof, sources of capital at attractive rates, future contractual obligations,
future financing options, renewal of credit facilities, and availability of capital to fund growth plans, operating obligations
and dividends;

+ operating risks, including the execution, monitoring and continuous improvement of the Company's food safety programs,
animal health initiatives and cost reduction initiatives;

« the implementation, cost and impact of environmental sustainability initiatives, as well as the anticipated future cost of
remediating environmental liabilities;

+ the adoption of new accounting standards and the impact of such adoption on the financial position of the Company;
*  expectations regarding pension plan performance, including future pension plan assets, liabilities and contributions; and
+ developments and implications of actual or potential legal actions.

Various factors or assumptions are typically applied by the Company in drawing conclusions or making the forecasts,
projections, predictions or estimations set out in the forward-looking statements. These factors and assumptions are based on
information currently available to the Company, including information obtained by the Company from third-party sources and
include but are not limited to the following:

»  expectations regarding the impact and future implications of COVID-19 and adaptations in operations, customer and
consumer behaviour, economic patterns and international trade;

+ the competitive environment, associated market conditions and market share metrics, category growth or contraction, the
expected behaviour of competitors and customers and trends in consumer preferences;
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the success of the Company's business strategy, including execution of the strategy in each of the Meat Protein and Plant
Protein Groups;

prevailing commodity prices, interest rates, tax rates and exchange rates;

the economic condition of and the socio-political dynamics between Canada, the U.S., Japan and China, and the ability of
the Company to access markets in these countries;

the spread of foreign animal disease (including ASF), preparedness strategies to manage such spread, and implications
for all protein markets;

the availability of capital to fund future capital requirements associated with existing operations, assets and projects;
expectations regarding participation in and funding of the Company's pension plans;

the availability of insurance coverage to manage certain liability exposures;

the extent of future liabilities and recoveries related to legal claims;

prevailing regulatory, tax and environmental laws; and

future operating costs and performance, including the Company's ability to achieve operating efficiencies and maintain
high sales volumes, high turnover of inventories and high turnover of accounts receivable.

Readers are cautioned that these assumptions may prove to be incorrect in whole or in part. The Company's actual results
may differ materially from those anticipated in any forward-looking statements.

Factors that could cause actual results or outcomes to differ materially from the results expressed, implied, or projected in the
forward-looking statements contained in this document include, among other things, risks associated with the following:

implications of COVID-19 on the operations and financial performance of the Company, as well the implications for macro
socio-economic trends;

competition, market conditions and the activities of competitors and customers, including the expansion or contraction of
key categories (including plant protein);

the health status of livestock, including the impact of potential pandemics;

international trade and access to markets, as well as social, political and economic dynamics affecting same;
availability of and access to capital;

decision respecting the return of capital to shareholders;

the execution of capital projects, including cost, schedule and regulatory variables;

food safety, consumer liability and product recalls;

cyber security and the maintenance and operation of the Company’s information systems and processes;
acquisitions and divestitures;

climate change;

fluctuations in the debt and equity markets;

fluctuations in interest rates and currency exchange rates;

pension assets and liabilities;

cyclical nature of the cost and supply of hogs and the competitive nature of the pork market generally;
the effectiveness of commodity and interest rate hedging strategies;

impact of changes in the market value of the biological assets and hedging instruments;

the supply management system for poultry in Canada;

availability of plant protein ingredients;

intellectual property, including product innovation, product development, brand strategy and trademark protection;
consolidation of operations and focus on protein;

the use of contract manufacturers;

reputation;

weather;

compliance with government regulation and adapting to changes in laws;

actual and threatened legal claims;

consumer trends and changes in consumer tastes and buying patterns;

environmental regulation and potential environmental liabilities;
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Consolidated Interim Balance Sheets

(In thousands of Canadian dollars)

As at September 30, As at September 30, As at December 31,

(Unaudited) 2021 2020 2020

ASSETS (Audited)

Current assets
Cash and cash equivalents $ 73,468 $ 178,190 $ 100,828
Accounts receivable 200,544 136,827 159,750
Notes receivable 69,455 32,107 31,550
Inventories 432,502 401,339 398,070
Biological assets 131,257 121,828 125,648
Income taxes recoverable 1,830 — 1,830
Prepaid expenses and other assets 34,373 50,156 64,517
Assets held for sale — 734 575

$ 943,429 $ 921,181 $ 882,768

Property and equipment 2,110,055 1,576,653 1,721,487
Right-of-use assets 173,879 230,771 222,705
Investments 22,731 16,398 15,910
Other long-term assets 9,304 10,121 9,568
Deferred tax asset 31,822 5,900 14,070
Goodwill 651,295 661,599 652,501
Intangible assets 374,066 351,587 341,196
Total assets $ 4,316,581 $ 3,774,210 $ 3,860,205

LIABILITIES AND EQUITY

Current liabilities
Accounts payable and accruals $ 531,703 $ 468,113 $ 501,529
Current portion of provisions 773 2,710 1,529
Current portion of long-term debt 5,279 937 900
Current portion of lease obligations 38,664 41,797 79,601
Income taxes payable 31,592 3,482 27,639
Other current liabilities 56,966 35,572 55,849

$ 664,977 $ 552,611 $ 667,047

Long-term debt 1,157,736 712,147 745,048
Lease obligations 149,475 207,072 160,636
Employee benefits 91,063 183,563 188,946
Provisions 44,504 43,773 44,230
Other long-term liabilities 4,742 18,303 11,918
Deferred tax liability 137,030 117,622 109,916
Total liabilities $ 2,249,527 $ 1,835,091 $ 1,927,741

Shareholders’ equity
Share capital $ 847,013 $ 845,986 $ 838,969
Retained earnings 1,234,975 1,121,233 1,124,973
Contributed surplus 11,694 8,708 5,866
Accumulated other comprehensive loss (7,890) (12,878) (13,414)
Treasury stock (18,738) (23,930) (23,930)
Total shareholders’ equity $ 2,067,054 $ 1,939,119 $ 1,932,464
Total liabilities and equity $ 4,316,581 $ 3,774,210 $ 3,860,205
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